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PROM O38 (HUSULIN) 
CLOSED CASE 52,872 - HUGH C. HC DOMALD/WORLD ASSOCIATES, INC. 


BE ERY JOR TEREK, TSD/ORD, RAS BERN IN TOUCH WITH MR, MC DOSALD 


HAVE ANYTHING TO DO WITH MC EH DONALD'S TRIP ABROAD. THERE 18 HO 

OBJECTION WHATEVER TO YOUR BRIEFING OR DEBRIRVING OF MC DONALD og 

POSSIBLE VP2 POTENTIAL. TEREK PLANS TO HE IH YOUR AREA AGAIN IH ABOUT. 
THERE WEEKS TO DISCUSS ORD MATTERS WITH HC DONALD AND WILL CONTINUE TO 
MZET WITH HIM AND TO DISCUSS RELATED ACTIVITIES. WE HAVE BEEH ASSURED 
THAT MC BOSALD'S RELATIONSHIP WITH ORD AND POSSIBLY OTHRR CS COMPONENTS 
WILL IN EO WAY CONFLICT WITH YOUR INTERDED USE OF MCDOSALD, AS A SOURCE 
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SUBJECT: CASE 52872 (CLOSE o) 
TWAVE AN APPOINTSZNT WITH HUGY “COONALD FOF SEPTESRER 4 TO 
DISCUSS HIS TRAVEL ABROAD. EZ INDICATED HE KAS BEEY DISCUSSING 
HIS TRIP WITN “PEOPLE 19 UASHINSTON". EQQT THE fNZe: THAT TSD/oRC 


ene te meme et oe oe 


ARE TRE ““PECPLE" ARD THAT THIY MAY HAVE THOUGHTS ABOUT BRIEFING 
oI IF $0 IDO NOT WANT TO atpraa NAT WITTING TO THE DEGREE OF 
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TASK, MCDONALD IN ANY, VAY CONCEAWING HIS TRIP FOR I WANT TO 
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Vorld Associates Incorporated i : . . . 


GSusulin/oo Closed Case. 52,872 , 70 
DcS/Operational Support staf? 2268 ; ob 
900 Key Bldg. : _ 15 May 1969 . 


For your retenticn. 


Attached per your request is  naegt : 
copy of éurrent ésta concerning ! ‘ 
Worlé Associates, Inc, their | "S03 


products and services.” 


REP: 00-A(8)-322/12039-69 
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World Associates, Inc., Hugh C. McDonald, President 
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Attached is copy of 00-A(5) , 
_ 322/12039-65 for your information, 
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COUNTRY: - - . MLA 00-4(S) 322/12039-69 a 

‘SUBJECT: World Associates, Inc. 30 April 1969 A 
Hugh C. McDonald, President : ' 
406 Wilshire Boulevard. DCS Case 52872 


Suite 203 
Santa Monica, Calif. 90401 


1. Interviewed 23 Apr 69, Buch C. McDonald, a éiaakea: DCs Source, 
informed that there appeared to be a misunderstanding in connection with 
his visiting Washington. First, he does not plan on going to Washington 
himself; a representative from the Chicago Office is going for the purpose 
of meeting with the Financial Group Company. Next, McDonald said he has 
not offered to demonstrate his Voice Ident System. Finally, he does not 

‘plan s “world tour". Rather, sometime this Fall he plans on visiting 
bankers sad government security people in various Latin American countries. 
He will return to the US; then, later on, visit various European countries. 

: : Again he will return to the US and then visit various Far Eastern countries. 

.His.purpose in making these trips is to sell. Hughes helicopters to foreign 
police departments combined with possible sale of his cheek cashing security 

: aystes to banking institutions. : 
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2. MeDonald vill inform DCS/LAFO of hia travel plans when they are 
: firmed Ue ; 


; By. McDonald is willing to go to Washington, D.C. himself on 8-9 
May and eeet with TSD/ORD people there to "discuss" his Voice Ident 
_ System, but he is not prepared to do so unless TSD/ORD have sone 
' specific problema which his hls will help ‘solve. He feels otnevies 


it would be a waste of time. oe & 
(fey 
oy hs The above discussed with bes /oss (fusulio), 29 Apr 69. Ie was. 
decided that since-@RD. (Carrick) has been in contact with McDonald Ps 
(previously - that ‘Carrick’ discuss the possible meeting on the Voice gran a 


Ident: “System directly with McDonald. ys 


a ‘5. McDonald was tnforned 29 April to expect a call Pon cereseks® 
“that DCS/LAFO would follow up later concerning his travels abro 
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Chief, TSo/MPS | a 22 April 1969 
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Director, Dozestic Contact Service : 


mee, 
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. DCS Case 52822 «Hugh C. McDonald © #orld Associstes, dese, Santa Monica, 


ca, California, uffers to Assist Agency 


. 4d. Subject is well known to TSD and GzD components as 
developer of Identi-kit. More recently he has been involved in 
developing a positive voice identification system (not to be 
confused with voice prints). McDonald is villing to cenonstrate 
“this systos to interested TSD cornsusers and cther components: - 
‘Of the Agency. More iuportantly, subject is planning a world tour 
or foreign rinistries, banaing and business institutions, ;olice 
coe and friendly intelligence Services, to demonstrate his 
“@. Various provucts, Subject's itinerary has sot been firmed up but wih 
‘be available when plans are coupleted for the world tour. tle plans to be 
oi) dn Washicgton on other business matters. in the next three weeks and would 
be glad to desonstrate his voice identificetion syste to TSD and ORD 
fe wh representatives and accept any eperstional requircseats ehich my be 
Boas 8 generated by sppropriate TSD consumers, in connection with his world tour. 


2. We would appreciate. TS0°s reacticn to hr. NeDonald's offer 
and sone indication of the nuxber of Agency representatives who would be 
interested in seeting with Hr. McDonald in kashington, D. C.- 


; = 3. Further inquiries should be directed to George 5S. Musulin, 
iNet, FO a » Operational Support Staff, Extension 2268. 
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NEW CASE $2872 ~ HUGH ZA C. MCDONALD "= WORLD ASSOCIATES IKC., SANTA MONICA, CALIFORNIA 


OFFERS TO ASSIST AGENCY (Closed Case 34441) 
*, THIS IS XEM CASE OPENED TO YOUR OFFICE, 
“SUBJECT IS WELL KNO*N To TSD/ORD COMPONENTS AS THE DEVELOPER OF IDENTI-KIT, 
‘ORE! RECENTLY INVOLVED IN DEVELOPMENT OF POSITIVE VOICE IDENTIFICATION SYSTEM (_NOT TO 
~ BE ‘CONFUSED WIT VOICE PRINTS), SUBJECT PLANNIKG WORLD TOUR TO DEMONSTRATE HIS 
PRODUCTS TO FOREIGN BUSINESS AND BANKING INSTITUTIONS, FOREIGN MINISTRY*S POLICE | 
~ ORGANIZATION AND FRIENDLY INTELLIGENCE SERVICES, IN APPRECIATION FOR PAST ASSISTANCE 
we PROVIDED HIK BY TSD/ORD FOR DEVELOPMENT OF ARENT ICERT HE IS OFFERING TO DEMONSTRATE 
HIS. ‘voIce IDENTIFICATION SYSTEM TO INTERESTED CS COMPONENTS AND 10 SERVICE OPERATIONAL 
REQUIREMENTS MICH MAY BE OP INTEREST TO TSD AND OTHER AGENCY COMPONENTS, IN CONNECTION 
wrt nis WORLD rons SURJECT PLANS To VISIT HASHINGTON, dD. C., WITHIN NEXT. TUREE WEEKS. 


Male dn ese lee 1, 


ies PLEASE. Contact SUBJECT, OSTAIN ITINERARY AND ADVISE HIM WE SOLICITING TSD CONSUMERS 
i UIA THOSE INTERESTED IN HIS VOICE IDENTIFICATION SYSTEM AND OTHERS WHO MAY 


a wtstt 9 To TASK IW WITH POSSIBLE OPS REQUIREMENTS 5 


- _ SUBJECT NeLDS DCS. SECURITY APPROVED (CAUTION) CLEARANCE (DEC 1954) wits 
"UPDATED, FLZASS EXPIDITS. nae 


yon b eae Ga) 


INCLUSIVE DATES: 


CUSTODIAL UNIT/LOCATION: 


. DRTE DATE - : ~ 
|}. RECEIVED] RETURNED SIGNATURE OF REVIEWING OFFICIAL 


He 
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NO DOCUMENTS MAY BE COPIED OR REMOVED FROM THIS FILE 
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Chicf, Percouel Security Division, 03 Peg 1 Jume 1970: . os 


2 st Director, Demsotic Centart Barrica . ie eet 
’ (Chief, Services Divisicn) 


HC BOAALD, Bush Co —- Rlsced fqent of Tew Mantles to Cibe/Ponattte 
#189 460 Exerperatioa 


EEF ot) «(DCS eemoreandbrs to 08 dated 30 January 1Y70 


L. Tho inforantion reported in the enclosed copies of HOARANDA 
FOR Ee RECGD fran oar los Angeles Office, econoerming cu fleld 
representative's recent interviey end telepons conversation vith 
. Euiject, nay be of interest. Tha inforuntion reported in puracrepls 
os Ba eS & and 5 ef the 25 Vareh moorendua may bs O° particulars interest. 
{ 
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' 330 to ae. Tintnee Seine $0 Shin oecncuntun abould be - 
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Direct or, Dosestic Contest Service 7 # 


_(Catef, Services Division) 
ME DOBALD, Hugh C. — Mecting With Proprietor of World Associates, Inc. 


1. The information reported in the enclosed selfnczplanstary 

usmorantun fron cur Los Angeles Office, concerningyeubject's crgan-- 
' Gzation end his bslief that it will bsve a real ita 

tiel for providing economle, political end othakr 
_ Weréed ee of possible interest and futare ae re 


/ > @e As stated in paregraph 3 of the Gielos cs 
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19 Augiat 169 | DENIED ar 


TO Director, Dorestic Contact Service _ 


SUBJECT; €C DONALD, Hugh C 
FILE NO: 189460 


‘Ll. Pa ference is mage to your request for security ‘checks on _ the sib ject. 
person as a source of intelligence information, 

Poet This is to inforn you that the necessary checks have -been completed with 
the following results: 


No additional Anformation has been obtained, except for such 
biograshic information as indicated below or in the attachment, 


Inforzation has been received that Subject was investigated with 
favecrable results in 195 


Certain {nformation has been received and appears in the attach- 
mert which your Division will wish to consider in eer bine 
the extent and level of your use of Subject, 


3. %It 1s to be noted that our checks were made on the tasis of the identifying 
‘information you furnished or in an attachment to this sesorandum. Should it be dis- 
closed that this inforzation is erroneous or that Subject is know by a different: 
aaa this Division should be notified immediately. 
; Ae Fai name check vas Roepisied May 1959. Other. Rational Agency checks were 
leted > on 11 August 1959. - 
5: Tais office tas no objection to Subject being used in accordance’ ha the 


I's mencrandum dated a Novenber agek: 
‘ Chief, Personnel Security: Division | 


for/Charles S. Phalen 
 KCa7 Car 


S vith compcreny havizs pricey . 
22:8 re Ho.cbjceilca is org USey 


Fone 
ESE Maia THEE trereem 


1400008! 7 +. + PE weg OR lg es Y P eft 5 rar: : a 2 oo cet oes sSuce ae, Wesa we oa Teta” setae AE 


8 8 APR 1569 CENTRAL INTELLIGENCE AGENCY -_ 


BIOGRAPHIC DATA 


ILE ZLo_ 
BE~10772 iv 


NO. 


[ir SUOJECT'O LAST MAME — FIRGT NAME — MIDOLE NAME : 3. DATE AND PLACE oF BATH " 
McDONALD Hugh Bans 16 May 1913 - Hopkins, Mins. : 


i, $8 ALSIAOEO .- . : 4. GEX)S. CITIZENSHIP 


YGS EE x US 


4 ‘Te. “PULL MAKE OF GFOUBE, DATE AND PLACE OF BIRTH. CITIZENSHIP 


7 : RESIDENCES (Including Na., and Strect, Zone, HD., etc.) 


peu: : 10 | COMPLETE ADORESS 


Present | 920 Buclid Street, Santa Monica, California 


2601 Colonial Avenue, Mar. Vista, California 


COMPLETE ADDRESD 


406 Wilshire Blvd., Santa 
Monica, California 


EOUCATION (High school, ecilegs, graduate work, ete.): , 


Stanford University ; : 
University of Virginia Military Government eee ar 
University of Michigan Japanese Language f : 

Univ. of Southern California | Political Science 


Military Affairs 
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. [is + - + MC DOKALD, Hugh C. 16 May 1913; Hopkins, Minn. 2 ae 
; ee ae = a5 |. GEX|6. CITIZENSHIP 
te eet ae ae _M us 


i ft RESIDENCES Gfacaing Ha, ad Bivost, tows, RD, ote.) { 
= 920 # Euclid Street, Santa Monica, California. 


2601 Colonial Avenue, Mar Vista, California 
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: te Es EMPLOYMENT : : 
: ‘MAME OF ERPLOYER COMPLETE aopress t 


Lop Rapes Present ~ World Associates Inc. 406 Wilshire Blvd., Santa 


Honica » California 


- Los Kosei County. Sheriff'qg 211 ea Street, Les Angeles, , 
areace 4 a _ California 
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“Military Affairs <: wnat 
_| Japanese Language : 
: Political Science 


Stanford University. 

University of Virginia 
University of Michigan 
Univ. of Southern Calif 
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8 Hovermber 


fg ge Soares 


' 20s. Chief, Contact Division, 00 


DATE: 
| FROM; Chief, Security Divisioz, 50 


cemamery wooo, ence NU (/ 8B geree » 


- Reference ia made to your reyiest for a security check on the Sudjeot 
person as a potential source of foreign intelligence information. 


Based on information available as e result of our checks, Subject has 
been placed in the designated category: 


ae 
¥ 
. 


a a¥ Z : Approved = Subject may be given information classified up to and 
: -  Ancluding SECRET. Ye 8 


: LY Approved (Caution) = Subject may be given information classified 
. ‘up to and including SECRET provided discretion is exercised in 


development as a source.: 


7 LT. * Yimited « Subject may be given information classified up to ‘and 
“°. dnmeluding CONFIDENTIAL. ; 


: LT: Di sapproved ~ Subject. may not be furnished eny olassified infore 
. mation. ws , 


'_. _ ‘Any. pertinent information developed on Subject and not set forth-inthe ay 
_ @ata sheet ‘furnished by your Division, is set forth below, or in ean attache 
. mente. This additional information is for your confidential use only and'is aaa 
:, Mot to be disseminated outside of CIA. 


YOO we eo en ey ne en ne 


a It is to be noted that our. cheoks wore made on the basis of the identi- 
fying information you furnished, as outlined below, or in an attachzent to . 
this; memorendum, Should it be disclosed that this information is erroneous 


_ or that Subject is known by a different name, this Division should be notio 
'. fled! immediately. 


Re sree ee epee oo ne rete te 


. ‘Brnal P. Geiss % 
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1o Hay 1913 | 


| Present 320) Color ial Ave., Mar vista, California 


Los Angelos County Sheriff's 
Office (hain Office) Q1ll Texple Street 
Les Anzeles, Calif. 


- 1935, Univ. of Southern Calif, Political Sefenee;1953, University cf Hichigan, Japanese. 
Language ;1944, University of Virginia, Militery Government;1945, stanford University, 
, Milgtary Arfsirs ue A cot te : Ooi: news 


Major in Aray Reserve (rile 0504248) 


SHEE. Gate ee BG 
weds 


wads NOTZ: Prior satertel on this source vas retired to Records , ot 
Joe... Center under Box 17 and Job 60-018" , ace as 
" . .  gabsagquently bees destroyed in accordance with the 
- . . .) Q@bsposition instructions authorized in tke aca Recoxds 

es: / Control Schedule. | at, 4 
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~ UNITED STATES COVERNMENT. 


os 


Memorandum a eae 


LA 416-70 


Director, DCS DATE: 15 May 70 
O88 (walker) 3 oe 


Chief, Los Angeles Office 


. Case 52722 


i. passed the attached to me on tends 9 May. 
FYI IX would like to comment as follows. 


2, (Item 1) It was not, _—_—_—sitho regorted 
on the new radical group at: Pitzer; source Wa doubt 
- that we can obtain much more in response to CI/SO questions. te 
will try, but with caution, since we are dealing with a young, obvious 
liberal female. As for we think he is back at Cornell. — 
Our report to you covered all wa know to date. 


3. (Item 2) will try and determine what he can 
about at UCLA. If everything appears favoratie 
and we can clear we may contact. However, they are unknown to us. 
Aek CI/SO what they can tell us about them. It will help. 


. oo 4. (tens 3, 4, 5S, 6) These people unknown to us. tho ere 
“ they? there did get their names? ‘hat docs he know about _ 
‘» them? that cogs he waat us to do ‘about: then? aos 


5... Gren 7) As I have reported, I will not savant contact 
The FBI regards him as unsuitable to help them and, i we 

based upon their assessment, I will not serve any requirements on 

him. (Sorry oy memo am thig had an incomplete sentence.) 


6. (Item 8) Answer is "no". 


7. (Item 9) I have contacted and reported. 


8. (Item. 10) PHS sent in 14 may. 


; LA “(ten 11) 2 have told that Rugh McDonald is an 
! opinionated, egotistical ass who refuses to provide any data to support 
his statezents, thereby making it Precesteie to assess the information ; 
he supplies. 


7 10. (Item 12) says the chance of providing Pe tee : 
is questionable. 


1400000 % ~ 


: # Paes fy ee ae oo, 
Se, ak ~ SSS eon ot ar 
SUBJECT: Caso $2722 . IA 416-70 
11. (Item 13) I have finally figured out West Pointer. 


During one of our initial conversations I facetiously remarked, in 
response to typea he was looking for, that what he wanted was a red, 
white. and blue Xegro, @ graduate of wast Point, who is now in the 
export~import business dealing with Africa. 


12, (Item 14) I tol4 on Saturday. that the local os 


‘people are and have been in contact with the LAPD and the. sheriff's 


Office on militant matters; that the os people are known as Agency: 
that Of is reporting whatever they learn and for us to involve our~ 


“Y Piles 


selves would be confusing and duplicative. If wants to know 
what OS is getting, tell him to contact in Héadquarters/0S. 
might want to consider having his requirements levied on 0S. 
13. (Item 15) [|__| reports nothing new, and not likely to ba 
anything soon on the affair. hag changed 
jobg and is too busy to do much. ; a 
16. (Item 16) reports ay have something on V.B. 


‘but he doubts ite He will check. 


“45, (Iter 17) ‘z toid, that I do not want to get in- 
wolved in any activity that would put us in the position of being. 


~gecused of investigating militants, we are on thin ice os it is. 
’ Therafore, will not be asked to follow up on 
- contects and wa will depend on OS polices contects. 


©-52722 
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i- 
SEO eee Re we ye : Yi pegs Pater teeta eo oe 5 “ : 


. 10 September 1969 _ 
World Associates, Inc. yr - "DGS Case 53199 i -! | 


SUBJECT: 


i 

MLA 00-A(S) 322/26389-69 

i 

ee id 

: 1. On 4 September 1969, Chief, LAPO, met with Hugh C. McDonald, President 

of World Aseociatee Inc: - A former law enforcement officer (Chief of Detectives, 

DS, cite? , Los Angeles Country Sheriffs' Office, retired) he has an excellent reputation Bie 8 OO Fs 

‘ "among Law enforcencnt agencies. Ho has cooperated with the Agency fully in ae 
the past. He 18 a cleared source of LAPO/DCS. 


_ 2. Since his retirement McDonald has started World Associaces Inec., a 
: company with two divisions, the Security Division and the Airerafce Division. 


3. The Security Division Provides, ae its primary service, a bank 
: | @ecurity system, designed to provide banking institucions with a means to. ee aT 
control and curtail losses from fraud end robbery. ak 


a opter petrol systems. This contract. epplies to all wa. ae “Sharan 82 
s.r. 4 eountries except ‘the US, McDonald eaid he expecte to sell the Hughes Model AB eh gab cs 
or ' , «300 helicopter to foreign law enforcement agencies. None of these has been ee: 
7 sold abroad, with the exception of the Philippines. He will have to open up woes 
as '. O£fices tn-erder to demonstrate, sell and arrange for servicing of the se. NE St 
ont helicopters, A helicopter pilot-eelesman and -a technical represeatative vould 
ns ‘be nocded at a beginning cost of about $18,000 per year. HecDonald said he: 
RR _ ‘would have a good. plausible reason for setcing up such an office in Hong Kong, 
i . . Mot only. co sell and ‘service police helicopters in the Crow.Colony, but alsc 
fs oP; Are to use a9 a base for cther Astan country activities. McDonald expects to 
start exploring the foreign police potential for helicopters in the near 
future, beginning with a trip to South Aserica. 


on gee S$. the possibility of using foreign offices to promote the activities of 
"the Security Division of the company also exists. is Laon 
oe ees *'6.. Currently, McDonald ie in Hawait and is exploring the possibility of 
". Setting up @ police intelligence school in Hawait co. train police officers 
‘from Asian countries. 2 lp me . a 


det: 7. Attached are copies of data pertaining to prospectus, products, — 
~ - @etvices, etc. ov : 


, 


Veh etait 


os end : = 
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ee 10/27/70 Called . Joe Terek/ORD -T know See. Terbs pone previous ecccuntans, Ye has ‘bedn 
'; trying to peddle Hegh Me. Donald to various elements of the Agency without soccess. TSE has . 
ee .s no interest as JI checked it again with West/TSD-S, I stro ‘urged Texek to channel: ss 
ES ss so that we can establish what he has’ on his. nd ad, anette a 
=e Nana: eee file contains antormenton of little OF no value” 


14-00000. 


oe Werte 44 ae = fn “ved ae es BRS Ase es ee 
4 


‘ J : & 
3 es ue 


Pais 


14-00000 - 


OLC 70-0857 


9 December 1 970 


MEMORANDUM FOR THE RECORD | fie ye 


SUBJECT: Meeting withAir, Hugh C. McDonald, President of 


Werld Associates Inc. 
nee _ LD 


AS Br oT 


1. In response to a request from Mir. Killgore, on the staff of 
Senator Barry Goldwater (k., Ariz.), I met with hir. Hugh C. McDonald 
at the Madison Hotel this afternoon, McDonald explained that he is in 
the banking and eecurity business, having previously worked in the 
Les Angeles County Sheriff's Office, He also said he had a contractual : 
relationchip with the Agency some years ago and served as chief of 


cecurity for Senator Goldwater during his campsign for the presidency 
in 1953.. : ; 


-.. @. Me. McDonald taixed this morning with Senator Coldwater 
about his laterest in mocting with eomsone from tho Agency to. digcuse. 

.. & report which he kas prepared on the subject of highly sensitive Soviet 
bacteriological wirfare activitice on the island of Vozrozkdeniya in the. 
Aral Sea. . McDonald eaid he originally became aware of the existence 
of-tho secret Soviet activity in this locality while in Europe on a business 
‘trip. He decided to follow {t up and was referred from one contact to 

_angther until he wao virtually at the Russian border and decided he had 

| investigated tho matter ag far as he faithe could without ths possibility 
(Of personal risk, McDonald pointed out that the information {n kis report 

was obtained from sources who apoke freely to him without any remunera- 

tion whatsoever. He added that ho understood from aeme of his sources | 

~ that thay had been in touch with the Agency or with U.S. intelligence. 
representatives and had become reluctant to deal further with these 
representatives because they were not treated properly by them and 

. the sources feared the Agency had been penetrated by Soviet agents. .. 


14-00000 


i 
- ‘3. The reasons for McDonald's contact with us are threefold; : : . | 
| | , | 


a. After preparing the 65-page report. (a copy of which 4 
a _ be gavo me) he became concerned that publication of thia 

— * dgeument right not be in the rational interest, He is anxious 

i. ge for our advice on this. : . 

a 


i oS b. He is interested in knowing whether the information 
i oo ig reasonably accurate. He quite naturally does not want to 


H ; '. publish a story that containg errors, 

‘  & Hele interested in knowing whether the Agency wants 
; \ an to delve further into this matter. : 

I 


i a ' 4 With regard to the possible publication ef the. report, McDonald 
i‘ - acid he planned to talk in very general torms this afternoon with repre- 
sentatives of Time/Life. He will make nO commitments to'them and 
wAL treat his meeting ae strictly exploratory. Itis MeBonald'g opinion 
that the story would 2ppeal to publishers and would bring Approaimately 
$200, 000 to $300, 000, oo ; es 


ee a aki a , $. Mr. McDonald claims he hae no real interest in pursuing thig 
oo DL gubjeee furthor uoiass the Agency feols thore.jo.real merit in it, Ha 
‘ eaid hie cources ara "wide open” and he ie confident that farthsr informa. 


appropriate Agency people as.coon ag 
preliminary reaction some time 


SCT 


ved HER ate acetate Streeter ane are 


wre 
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- os, a ss ai 
- AB ae * Cc ue ae 
Beers oo SeChc : a 


7% Tke report hae been forwarded to Dr. Karl Weber, of OSI, 
_ {2F review. A check with the Domestic Contact Service Usclosed that 
'. MeDonald had been a contact of the California Field Office and, although 
considered by DCS to be somewhat of a phony and a nuisance, his 
elearanees wore verified by them. MeDonald doeo net appear te me 
to be a crackpot althcugh I have not read his report. He gave no indication 
8t this meetizg of making a "pitch.' He appesred concerred about the 
‘informaties he has uncovered and seams to want to do what ie right undor 
the circumstences. Mr. Killgore, in Senator Goliwater's office, has 
asked that we give him a followup Freport on cur contact with McDonald, 


Jo! CESSE b. CARY, 2B. 


-" GEORGE L. CARY, JR. 
Deputy Legislative Counsel 


" . Disteibutions 
' Orig. © Subj. 
1 -Der. Weber (OSI) 
gts hf -  .3 @ Chrono 
nly / 4 - DCS 
OLC/GLCiew (13 Dee 78) 


ad 


nnn on eremecicenataee aetna anentn ence eeton eae eet nts ete ete fn ret ee nr en 
. oa % : 3 Ryhad Meir “ . : ; : 
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é ee ; 15 April 1970 


MEMORANDUM POR THE PECoRD g ; a ae oS eee 
Bubjects / Hugh reomatf/telephon Conversation 13 April 1970 


Bugh MeDonald telephoned and inforced that, "a rellable source” 
told him that a cua of “several uillion™ dollars hed been transferred to 
the Cathay Bank (Los Angeles) froa the Far. kast for the Comercial Bank 
of Sveden. He commented that it way be the first cebdstential payment 

., to militant. grouns. throughout the world from the Bed Chinese. ‘The 
‘information was about 10-12 dayo old es of 13 April 1970, he informed 
We. Reesuse of hia refusal to provide aay data concerning his sources 
in the pest, I mercly chanked him for the information. 


| 
t 
| 
R. P. B. LOHMANN 

Files Cese $2722 | : | 5 ut 
| 


World Asscetates, Ine. 


SRR pete acs membre p ie ey edt PE 
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fg 


weet 


; = : “2,25 Mareh 1970 - 


a i aan 
> Sudject: World Associates, Yne, (Hugh McDonald) 


mf 1. NcDonald asked ma to mect with him on 24 Mar 70. 2 aid. Re 
| “+ started the conversation by stating, “We are getting bigger all the 


HDD Fox oe ah ajpae | -tey YG A OL a a | 


cizs and are on the vay of becoming the largest, private intelligence ~~ 


_ organization in the world. And we sre picking up intelligence that - 
I wcat to pass €o someone, anyone in government. I feol you should 
“. get it." : oe, 48 
2.. At this pofnt I commented that I apprectfated his feeling but 
wondered 1f he could provide soze basis for information passed tous 
ne et.would permit sous evaluation, such as type of person who provided — 
'*. + hia the information, when, where and his evaluation of his source, 
. _ MeBonald "blew his cool". He said if he did so, ve would ficure out 
‘ws WRO his source was and coatect the source directly and push the source 
‘around to pet what we wanted. I told McDonald we did not push people 
round; that 2 had personally heard ‘the Director comment years ego 
"- Chet he would not permit any pressure on anyone, anytine, anywhere. 
» \Meponald replied, "Thom he has changed. 1 know that people have been 
. pusked:sround by CIA". I asked who, when end where. He replied it: 
. Reppeacd after WHIZ in "1947, 48 or 50 in connection with the Katyn . _ 
“ Masssere investigation". I told hic that to the best of oy knowledge © 


"we had nothing to do with the Katyn faquiries; that it vas a Congreseiosal 


_: , Comalssion that. looked into the matter. . 


{ 
i 
i 
| 
{ 
i 
| 
| 
Pee as 3.. I acked McDonald 1f he felt he could not trust us then why ~ 
_) ..™:. * bother to. pass along information to us. He said that he wants the 
bees 
| 
q 
| 


egovernscnt to have the information that he feels is important; that 
shea trusts me to pass it along; that he keeps a record of what ho passos 
‘tous in the event {it is ever said he bad information end failed to 
pass it along. BO, NO ob S Rte as eke Sey adus Anse eeere 


, have deen shipped Lato Cuba; that they are so-called defensive missiles. 
“ but are a type that can take a “multi-head offensive warhead". The 


.. Rew type missiles can reach targeto io the Use 


fa the current boubings of banks, offices, etc. One is a. racial group 


fies ke McDonald then proceeded to-tell ms that "new, . short, fat missiles" | Ba ce 
“.2.c> " ehipsent to Cuba from the USSR took place three-four months ago. These . pink 


S.. Next, McDonald said that there are tvo gets of ‘people involved - a oa ey 


_;, Wade up of black militants and the other group of white US and Conadian 
;, tteined "seppers” who ain et disrupting everything. He stated that he 
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a ee Ns gg ona scare ont Cs 
? a rire i 4 x 


e tom . 
* his. ares ry “i CRPPAT EFS 

& o--a ambs dake . . 

: kas a list of large cozpanies to be targeted in this area (probably | 

' the All Points Bullotin I received 10 days ago which listed four gs 

H companies). 7 bs wee . A 
! : 6. gain, McDonald eatd he would not. reveal his sources or any- 4 

| thing about thea that would enable us to identify then. # 

i 7. MeDoaald west oa to say, “We are spending a lot of moncy on 8 : 

; ' lot of carsuses to obtain intellivence." When esked for some details 3 

I he bocked off and said they were just starting end had to be careful. 

i how much tkey speat. rt: 2 ot : = 
| 8. A little later on he spoke of talking toa 20 year old seator ve oe i es 


‘who had been in his office and the attitude expressed by this student .~ : 
ebout young people and the establishment (this could be one of hig iy. 
impeccable sources of information). ; Miede Saiieat sen 0 os a eo 


5. McDonald then said his organization had gathered together 8 

vety interesting statistics on Btudeat protests." He eafd there are ‘ 

3 willioa college stulents; cne-querter of these sre freshnen who da 
mot involve chenselves; oneehalf of the 25 million sre sophomores 
é01 Suniors. ‘These are the real source of trouble. The senfors ere fate : ae 

: Concerned ebout gradustion and 6 job and inclined.to forget protests BO ied RE! AR s ines 

_ -@nd"lceon towords the establishment as.0f now. However, as tins possas. en \ 

- and stu¢eats sre prozwted by the tine they will becons etudents they - Te ey f 
| Will romexber being part of a protest, theis pictures being on file =.= sy ; 
eed will feel they will never get a job and will, therefore, becoae . ae : 
Pert of the permanent entleestablishzent group. (These "statistics" 
were not supported by any written reports or other data.) i 


10. During the coaversation McDonald said thet, “Nixon personally — 
sent’ 20 Washington pecple out to ma to consult with us on @ progran.” 
Fucther remarks revealed that the Washingtoa, DC police departwont was 
contacted by one of NeLonald'a people in an stterpt to ecll-a helicopters . a es 
+; Police pztrol training program, = lt bo Uirtes lh WE eee oteany- pen” aetcn ae tee a 


12. Obviously, McDonald {is overly irpressed with: himself; is prona 
sina to a high degree of exasgeration and truth-stretching; {8 not inclined 
-:¢... ©@ Cooperate fully and one should be careful not to be taken in by him. -. 


we tee Se re - 
oe ee ee re ee R. Po B. LODUNH 
~ Reg Poe ee ee 


ees: DCS, Internations] Diviatpc (etter a 
., DG, Services Division /. ~ seu aie 
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Director, DCS 
for Soviet Bloc Division 


Chief, Los Angeles Office 


USSR/China Tensaton 
1. Hugh C. McDonald, Vorld Associates, Inc., Santa Monica, a former 


Deputy Sher of Los Angeles County and sow in a private detective- 
security busineso, telephoned ee on 17 March 1970. Ha said-he has learned 


fron “an impeccable source" that, “by August 1970 the USSR vill hic Chine." 


‘Also, that the Soviets have solved the problems. they have been having with 
“their MIRV system. : , a 


2. MeDonald refused to provide any information concerning the 


@ bit vexed when the mstter was brought up. 


‘quelificstions of his source to provide relfable data. In fact, he becese 


3. ‘regard. McDonald as & prima donna, an opportunist and ona 


“ finclined. to exaggerate. However, I peas the ebove along for the record. 


beget 


qed 


R. PB. Loma 


File:. World Associstes, Toe, 
2. @lugh C. MeDouald) 
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Chief, TSo/uPs = 22 April 1569 


. Director, Donestic Contact Service } ore 

AY LIEe BR tthe [er Bt -G8-S¥ 

CS Case 52872 ~Aiugh C. McDonald =/orld Associates, Inc.) Santa Monica, 
Ogee ot its Ornia, Uifers to Assist Agency 


¢ 


1. Subject is weil known to TSD and GRD: corponents as. 
developer of IWenti-kit. ‘ore recently he has:beei involved in 
develoy:ing a positive voice identification systec (not to be 
confused with voice prints). McDonald. is willing to dexonstrate 
this systes to interested TSD consuners and uther conpoaents 


of the Agency. More isportantly, subject is planning a world tour 
- OF fureizn ainistries, banking ard business institutions, folice: 
e organizations and friendly intelligence services, to Jexonstrate his 
“vardous prouucts. Suéject's itinerary has not been firged up but will 
be availsblo when plans are coppleted for the world tour. ile plans to be 
in washington on other business natters in the neat three wecks and would 
be glad .to demonstrate kis voice identification systez to TSD and ORD 
representatives and accopt any operational requirecents which nay be 
genorated by appropriste TSD consurers, in connection vith his world tour. 


2, Ke would appreciate TSD's reaction to Mr. Nefonald's offer 
end some indication of the number of Ageacy represcatatives who would be 
_Anterested in reeting with Mr. McDonald in kashington, D. C. 


____ 3. Further inquiries should be directed to George S. Musulin, 
DCS, Operstional Support Staff, Extension 2268, 


fhe, See JAMES R, HURPIY - 
“* GSMusulin/js ek © 
‘+ ee: ° Services Div, (Control) 
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. 1. GS 5 april 190 the wderotgued interviewed Chlef Hays Aum 
; ebenald, Loo dugeles Comty Sheriffs Bopartuont, in his offices, tae 
> Bay Cont Howse Building, lecsted at 112 kerth Hill Strest, : 
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company with two divisions, the Security Diviefon and the Aircraft. Division. 


' gecurtty systes, designed to provide benking. fastitutions with a means to 
: tontrol and curtail losscs froma fraud and robbery. ; 


Besta ‘Associates has with the Hushes Tool Company (Rushes Aircraft) for the 


: “countries cxcept the US. HrDonald said he expects to acll the Hughes. iodel 
300 helicopter to foreign law enforcecent agencies. None of these’ has been . 


’ of£€fcea tn order to demonstrate, cell ond arrange for servicing of tha 


“ would have a good, plausible reason for setting up such an office in Long Kong, 
_to wee as..o:base for other Asian country activities. McDonald expecte to or 


- etert. exploring the foreign police potential for helicopters in the near- 
ae sbeginning with a trip to South Acerica. 


froa Asian countrics. 


_ Services, ctc. 


S-E-C-2-£-T 
ELA 00-A(S) -322/26329-69 
ei: 2 : 10 Septezber 1969 
SUBJECT: i oe 
forld Associates, Inc. DCS Case $3199. 


1. On 4 Septenber 1969, chief, LAFO, met vith Hugh Cc. McDonald, President 
of World Ascoclates Inc. A former law enforcement officer (Chief of Detectives, 
Los Angoles County Sheriffs' Office, retired) he hag an excellent reputation . 
ewong law cnforcement agencies. He has cooperated with the Agency fully in 
the past. He is a cleared source of LAFO/DC3« 


i2. Since his rotirecent McDonald iisia started Vorld Associates Ince, @ 2 * 


3. The Security Division provides, a9 {ta prinary service, a bank 


Tho Alreraft Division vas sct up because ‘of tha waclaetea’ contract 


gale of helicopters to low enforcenent agencies, to.operate & helicopter pilot 
training -echosl for municipal and other. law enforcerent agencies sud to bandle 
the installation of heltcoster patyel nystengs. This contrect epplica to all 


cold abrosd, with the cxception of the Philippinss. Io will have to open.up 


helicopters, A helicopter pilot-saleszan end a technical representative. vould: 
be ceeded ect a beginning cost of ebout $18,000 per year. HcDonald said he 


Bot oaly to sell end service police helicopters in the Crova Colony, but also 


a _ The possibility of using foreiga offices to  procote | the. sctivittes of 
ie Security Division of the company slso exists. a 


6. Currently, NcDonald ig in Mavali and is exploring the possibility of 
ectting up @ police intelligence school in Hawafi to train police Secieese 


oa 1k me b 
Ve Attached are copies of data ‘pertafaing to prospectus, Products, . 
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COUNTRY: - - MLA 00-A(S) 322/12039-69 
SUBJECT: World Associates, Inc. ; 30 April 1969 
Hugh C. McDonald, Presideat 
406 Wilshire Boulevard DCS Case 52872 
Suite 203 eee , Me 3 aa 
Sancta Monica, Calif. 90401 ; eas . . ; 


1. Interviewed 23 Apr 69, Hugh C. McDonald, a cleared DCS source, 

. informed that there appeared to bea nisunderstanding in connection with 
-his visiting Washington. First, he docs not plan on going to Washirgton 
himself; a representative from the Chicago Office is going for the purpose 

' of meeting with the Financial Group Company. Next, McDonald said he has : 

not offered to demonstrate his Voice Ident Systen. Finally, he does noc . Ee ntiaten alge 


plan a "world tour". Rather, sometime this Fall he plans-on visiting —— . 
bankers and government security people in various Latin American ccuntries. 
_Me will return co the US; then, later on, visit various European countries. 
; Again he will return to the US and then visit various Far Eastern countries. 
“His purpose in making these trips is to sell- Hughes helicopters to foreign 
‘police departments combined with possible sale of his check cashing security 
_ “aystem, to banking institutions, 


432. McDonald will inform DCS/LAFO of his travel plans when they are 
. £irmed up. ; iv _ 


“rh 3e.. McDonald 1s willing to go to Washington, D.C. hiaself.on &-9 pee 
_May and ceet with TSD/ORD people there to "discuss" his Voice Ideat 
System, but he is not prepared to do so unless TSD/ORD have ‘some oo 
specific problems which his system will help solve. He feels othervise 
it would be a-waste of time. : i 


é . 
eae: pe eGo 
Jew Gi The above discussed with DCS/OSS (Musulin) 29 apr 69. Ic vas 
decided shat isince ORD. (Carrick has deen in contact with McDonald 
. previously hat Carrick’erscuss the possible meeting on the Voice 
" Ideat. Systea directly with McDonald. ay 


: ee i be AE ———, [ene 
» i “Bet nMeDonald was informed 29 April to expect a call..from arrick;) 3 
“that DCS/LAFO Would follow up later concerning his travels abroats—— erie Oe 


ee 
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